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Re:  Seminole Nation Business & Corporate Regulatory
Commission — Qil & Gas Severance Fees/Permits

Dear

" The Seminole Nation Business and ‘Corporate Regulatory Commission (the “BCR™) has
been charged with enforcing the Oil and Gas Severance Code of the Seminole Nation of
Oklahoma (the “Oil and Gas Severance Code™). Please reference the attached Public
Notice No. 2018-01. :

Our tecords indicate that your company ., SR, is the current/past operator
of cettain oil/gas wells located in Seminole County, Oklahoma. The Semifiole Nation of
Oklahoma has jurisdictional areas of surface and mineral interest within Seminole
County. .

This letter is intended to provide motice to all operators in our area that to actively
produce oil and/or gas within our jurisdictional area an Operator’s Permit issued by the
Seminole Nation is required. If you bave an active oil and gas lease in our jurisdictional
area a Lessee Permit is required for each lease containing all or a portion of restricted
interest. If you are actively producing oil and/or gas within our jurisdictional area you are
required to pay a severance fee of 8% of the gross market value and file a monthly
remittance report with the BCR. :

* By operating the wells within the jurisdiction of the Seminole Nation of Oklahoma,

- (N ;s statutorily required to pay the Severance Fees pursuant to the Oil
and Gas Severance Code. The BCR is required to collect the full amount owed to the
Seminole Nation, plus interest, late fees, and any other costs of collection. Please see the
enclosed PUBLIC NOTICENO. 2018-01 for more specific and detatled-information.

We have also enclosed the necessary forms required for permits and the monthly
.remittance report that must be fited with the BCR.



Please contact the BCR at (405) 382-8617 if you have any questions or require additional
forms.

Sincerely,
Mary Mashunkashey, Executive Director

cc:  Board of Commissioners
Seminole Nation Business & Corporate Regulatory Commission .



SEMINOLE NATION BUSINESS AND CORPORATE REGULATORY COMMISSION
PUBLIC NOTICE NO. 2018-01 '

SEMINOLE NATION - MINERAL SEVERANCE TAX

: During the 2014 Legislative Session, the General Council of the Seminole Nation of
Oklahoma passed and signed into law on June 7, 2014, Tribal Ordinance-2014-05 (“TQ-2014-
05”), also known as the Oil and Gas Severance Code of the Seminole Nation of Oklahoma (fhe.
“Code”). The Code established regulatory fees related to the severance of certain minerals and
other natural resources from lands held in trust for the Seminole Nation of Oklahoma (the
“Nation™), fee lands owned. by the Nation, and all other allotted and/or restricted properties,
surface o minerals, within the jurisdiction of thie Nation (ibe Code can be found in its, entirety-
" online under Title 33 at: hitp://sno-nsn.gov/government/codeoflaws). :

Pursuant to Section 1-106 of the Code, the Seminole Nation Business and Corporate
Regulatory Commission (“Seminole BCR™) is the authorized agency of the Nation required to
" carry out and enforce the provisions of the Code, including collecting &l fees due to the Nation,

Pursuant to Section 2-101 of the Code, a regulatory fee has been imposed on the
severance of any and all oil, petroleum, and/or other crude, condensate, other mineral oil, all gas,
natural gas, methane gas, casinghead gas, processed gas, associated liquid product, any other
hydrocarbon substance and mirierals of any other type from all lands and properties within the
Territorial Jurisdiction of the Nation (the “Severance Fee”); The Severance Fee is due on any
and all minerals/substances produced, severed, saved, and/or removed from any lands and
properties subject to the jurisdiction of the Nation beginning June 7, 2014.

The amount of the Seéverance Fee to be paid and the liability for payment is determined,
and becomes effective, and accrues at the time of severance of minerals/substances from any/all
_ lands and properties subject to the jurisdiction of the Nation.

The Severance Fee has been set at the rate of eight percent (8.0%). of the gross market

value of all minerals/substances produced, severed, saved, and/or removed from any lands and

. properties subject to the jurisdiction of the Nation. The gross market value of a substance shall

be equal to the price of such substance published on a national index selected by the Seminole

BCR zt the beginning of each calendar year on the last day of the month during which the
substance.was produced, severed, saved, and/or removed.

‘The Severance Fees are due at the time the minerals/substances are produced, severed,
saved and/or removed from the lands and shall be payable monthly to the Seminole BCR, on or
before the last day of the calendar month following the calendar month for which such
minerals/substances were produced, severed, saved, and/or removed from any lands and

_ properties subject to the jurisdiction of the Nation. Any Severance Fees not paid when payable
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o ag prov1ded herem shall incur a.penalty cf ten percent (10%). of the unpaid Severance Fees due
* for each month such past due payment is outstanding- and shall also bear interest at the annual
rate of ten percent (10%) until paid in full. Any partial payments made shall be applied first to
any accrued penalties, then to any accrued interest, then lastly to any amounts of past’ due

Severance Fees. - '

, The burden of payment of the Severance Fees required by the Code are on the Operator

and-its successors in interest, and any unpaid Severance Fees will automatically become a lien
upon the interest and/or working interest of such Operator in the well, site, and/or minerals, from
were produced, severed,.saved, and/or removed.

Pursuant to Section 2-118 of the Code, no royalty interest or overriding royalty interest of
any Seminole Nation tribal member shall be reduced or effected in any way by the fees required
by the Code. No fees may be shifted or allocated to an owner. of a landowner’s royalty interest
or overriding royalty intercst. Any attémpts to shift or allocate any fees required by this Code
will be liable in an amount equal to triple (3x) the amount shifted or allocated, plus all costs and

"expenses associated with enforcing this provision, including but not limited to attorney fees and
legal costs, in addition to civil penalty equal to the greater of $5,000.00 or triple (3x) the amount
shifted and/or allocated per oceutrence and per person, plus all costs and expenses incurred by
the Seminole BCR in enforcing this provision.

NOTICE PROVIDED by the Seminole Nation Business and Corporate Regulatory Commission
on this 24th day of September 2018,

TAXPAYER ASSISTANCE

 Additiona} cdpies of this notice, forms, or publications are available upon request. If yon
require additional forms, please email jackson p(@sno-nsn.gov . If you have questions about this
notice or need assistance, please use our contact information provided below:

" Mary Mashunkashey ~ Seminole Nation BCR Executive Director
.Danielle Atlinson, Seminole Nation Land Program Manager
- Physical Address:
Seminole BCR Commission Building
Mekusukey Mission
12576 NS 3540 Road
. Seminole, OK 74868
Zmileswest of HWY Junct (377 And 99) & 59

Mailing Address:
P.O. Box 1768
Seminole, OK 74818

Contact Numbers:
Phone: (405) 382-8617, or (405) 382-8620
- Fax: (405) 382-8611 -



FEBRUARY 1, 2018
NOTICE

TO ALL QlL,. AND GAS PRODUCERS WITHIN THE SEMINOLE. NATIQN OF
, OKLAHOMA JURISDICTION: SEMINOLE COUNTY

Thie Seminole Nation of Gklahoma requlres an ofl or gas Lessee or Operator to obtain a Peimit prot fo. condugtiiig of enntinuing any

stch off or gas production activities within Seminole jurisdiction, Relevant parts of the Seminole Nation Title 33 Ol & Gas Severance
cade Chaptefs Section 301 reads as:

No Personshall erigage In any oil and gas activity, including but not limited to drilling, development; exploration,
~'ant/or-preparation for stch related activities, within the jurisdiction of the Nation without first obitalining -and
malntaimngm goadstanding anoll and gas oparating pemit.

YOUMUsT HAVEA PERMITIN ORDER T LEASE OR PRODI.IEEO!!.OR GAS.
Thesfesforsucha 1:erm;t i $250.00 {two hundred and fifty dollars) EACH LEASE, and is valid foroneyear from Issuafice.




Semmuie Nation of Oldahoma Business Corporate Regilétory Commission
P, BOX 1768
Semkia{eégx 74818

A05-382:8617 e

APPLICATION FOR OIL &:GAS |
OPERATOR PERMIT ——

PLEASETYPE ORPHINT

Néime of Opetator- {Area Code) Phone No. ApplicationKefected .
ﬁPMnE;éPﬁL_.m
CheckNuriiber

MWW&_______

T 'BCR Conioiisfion Stalt Signatare

EASE ANS!VERQUESBGHSR!LLY‘
Where Inthe Semlirolé Natlon's Jurisiliction will the Operatorbe pmdudngﬁllandgas?

5 lfwmaireadmwm. ole'Nation's jur vide the BIA loase numbers forthe
Imﬁthe joynt of gefes leased o = OCIIINULE: ! 7 MWEW

TO-2014-05 g



COPIES OF ALL BIA-APPROVED MINERAL LEASES WITHIN THE SEMINOLE NATION'S JURISDICTION. §
PROOFOFAUTHORH\’OF SERVICE AGENTTO ACCEPT SERVICE OF PROCESS ON BEHALF OF THE APPLICANT,

“Yhe apfilicant hereby agrees to bia bound by the-fallowing terms as ap operator penit hoder of thie Seminole Nation:

i
2,

3,

“The apphesint wil réspond | I a timely manner o requaa byﬂl _fca com

mam!lqa’ntwi!!abida by all applicable laws of the Seminole Nation of OKlaloma,

The appﬁeantwﬁiﬁ!em’ﬂ: the BCR Gommissian copies of thuse forms filed with the designatad fedbral agencles as specifisd by the SCR
Commission In s niles aid reguiations.

The-epplicant will stipulate, and congent t0-Ghe civi jurisdiition of the Seminole Nation mivd t the jurisdicBion of the Tritial Court, arid the

applhntmmamptsmoipmmmmaﬂﬂrlgm«mwwﬂwwnduetﬁhm

The applicant i It ¥eGeives a summons o appeat In any court on & mater relating to a leasa within tha Semiiole Nation's irsdiction; Hwil
noﬁfytmsammhﬂéﬂnn BOR Commisslon munadlahly, ané pmide !i!&BCR com:ss!nn wlﬂl abnwaﬂh& eomtdomm

sion for Information Sought foi establ lsh!ng\meﬂmltﬁim
tlmtamaofﬂmSeminoleNsﬂnnnfpk!ahu a T :

Thé appifcant authorizes.the Bl
mmpliammth the Sevsra

TQ-2014-05 3



-

partners or controlling members must sign application.
Corporation - Listall officers and have tiie slgnature of one corporate officer on appiication.

" Joint Venture - Auitionzed slgnatures of all persons and one officer of comoration arganting Joint venture,
This application sibmitted on behalf of . liasbeen examined
by me, and under'penalty of 1aw, | hereby affim, that to the best of my information, knowledge and hefief, K s a tne and
accurate, and complete appllcation, : .

Printed Slgnature




PLEASE TYPE ORPRINT

NaifgofLossoo ~ {hios Cte) Phosa No:

EMAILADDRES! BER Commissios Staff Signitire
EMAILADDRESS. _ igna

SEEASEANBWER QUESTIONS EDLLY: o _ | -
Whits. I ths  Seinincle Haﬂon's ]nﬂsdieﬁon ‘will the Lessee bs pioduclig o and gas?

_ Name Liased Unde# Address Tax/Permit Number )

3, mdlmmnmperspammmpeofmamﬁp ‘Tndividiai, Parinership____ Comporation ______Other___
{’f a Comonation, an Dil&ﬁasmseemm&mmm@aﬂunﬂlmdmwmﬂmmmmadwanﬂnm
Natiow of Oklahoma BCR Commission P.0. Box- !J@, Smn!nola. 0K ?4818 LE] pammmp, an O & Gas Lessee Pamitwil
riot be Issusd until the Parmership Agreamat has been fled with Seminole H&ﬂm of Oklahoma BCR Commilssion P.0..Box
1768, Seminole, DK:74818. If the partheiship has no foritial: Partnership Agresment, an affidavit indi¢ating that there 1s no
formal agreetentshall be substitisted for the filing 6¥a forimal gréemanit). All otheérs must provide proofof dwnershlp.

NOTE: Enieﬂhsﬂppmpﬂatﬂaate: Serninol@ Nation EGR, Ba’tefﬁmm Charter Granted 7. N/
Gidéhomaﬁo!p-. Dataﬁorpomte Charter Granted / /

Forelgn Corp,, Da d th Okiatioma . /. /.
Fult name of directors; officers; '
partiers; majority shareholders ;
and/orconbn[tlng membéers- Adidress Degree of interest’

(nse ‘additianal skeﬂs #5 nepessan)

TO-2014-05 5



COPIES OF ORIGINAL BIA-AFPROVED MINERAL LEASES WITHIN THE SEMINOLE NATION'S JURISDICTION.
PROOF OF AUTHORITY OF SERVICE AGENT TO ACCEPT SERVICE OF PROCESS DN BEHALF OF THEAPPLICANT.:

‘The applicanthieiety agreesta be bound by the following terims s an il and gas lessee permit hilder of the Seniindle Nétion:

il
2!

3,

AE:
6

7.
B.
9.

The applicant will abide by all applicable laws of the Séminole Natlon.

The applicant will file with the BCR mmmwnnmmﬁﬂmﬁmﬂadwmmwﬂimﬁdml a“ge“miesass;eﬁm

byﬂwsencommlssiea in its ndes and régulations.

The applicant will, stipulate, and consent to the eivil jurisdiction of the Seminole Natioh and to the fiirisdlction of s Tribal

Onut;,andtiae applicant agreésto accopt service of process in matters arsiing from or felated to the conduct of busiiess;

 applicant recslves a sunmons to appear In-any court on a matter relating to a lease within the Saminole Natlon's
clion, ltwi! notifytha Seminola Netion BCR Commlision ilmnem and provide the BCR ﬁommiaahnwﬁh#ebpyaf

* Te-applicaint ll respond in a Hniely manier £o-ediiests by the BCR Coriinission for fonitation:sought for éstabiishig

‘whether it follows the tamis.of the Seniinole Nation of Oklahoma Severance Fee.
The appllcant a’utlwrizas the BOR Cominission access to lts federal and state tak filings as nécessary for audit. purposes vy to.
detérmine compliance with the Severancé Fee,

“The appﬂcantauﬂmﬂzesmescncommm enndw:tan Mamdltsﬁctsmﬁasnmwforamﬂfmm orfo

determing compliance with the Severance Foe,

The upplicant aisttiorizes the BCR Commission to access and obtain recerds within its coritrol as necessary for audit puposes
orto determine compiiance with the Severance Fee.

The:applicant authorizes the BCR Commission to. access.and. obtaln records submitted to 6i held by the Bureau of Land
Mauagement, the Buréau of Indlan Affalrs, the Untted Sﬁates Geo' g eal Survey. ‘the Oklahonia Tax Cominlssion, and/or the

TO-2014-05 6



Comoration - Listall officers and hﬁ%ﬁésigiiaﬁmﬁbhﬁ‘ﬁ@mﬁﬁﬂnﬁmﬁ.‘aﬁﬂmﬁn.
Jolnt Venturs - Authaiized slgnatures of ait persons and one géficer of corporaiion arganizing Jolntventure.

“his application submitted on tiehalf of. _— hasbeen exarnined
iy me; aifd uAderp y affinm, thit to the bést of my Informistion; Kkiowledge anid belief, It s atrue and
. ateurate, and mpleto appllcatlan.

-Slgnl_{mre Title . Date

rnted Signature

b 2l

Sem!no!e Nation BCRC Signature

Printed Signature
NOTARY PUHLIC SIGNATURE,

TO-2014-05 T



